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e  Current account surplus at €250 billion (2.2% of euro area GDP) in 2020, down from €280 billion
(2.3% of GDP) in 2019

e  Geographic counterparts: largest bilateral surpluses vis-a-vis United Kingdom (€151 billion) and

United States (€79 billion), with largest deficits vis-a-vis offshore centres (€94 billion) and China
(€79 billion)

e International investment position showed net assets of €91 billion (around 0.8% of euro area
GDP) at end of 2020

Current account

The current account surplus of the euro area declined to €250 billion (2.2% of euro area GDP) in
2020, from €280 billion (2.3% of GDP) in 2019 (see Table 1). This decrease reflected a reduction in
the surpluses for services (from €60 billion to €31 billion) and primary income (from €50 billion to
€41 billion), and a larger deficit for secondary income, which increased from €152 billion to

€162 billion. These developments were partly offset by an increase in the surplus for goods (from
€323 billion to €340 billion).

The smaller surplus for services was mainly due to a decline in the surpluses for travel services (from
€42 billion to €8 billion) and transport services (from €20 billion to €10 billion) and a larger deficit for
other services (up from €9 billion to €30 billion). These developments were partly offset by a decline in
the deficit for other business services (from €102 billion to €69 billion) and an increase in the surplus

for telecommunication, computer and information services (from €94 billion to €102 billion).
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The decrease in the primary income surplus was due to a fall in the surplus for investment income
(from €22 billion to €9 billion). This reflected mainly a lower surplus for direct investment income (down
from €84 billion to €27 billion), which was partly offset by a smaller deficit for portfolio equity income
(down from €112 billion to €73 billion) and a larger surplus for portfolio debt income (up from €35
billion to €41 billion).

Table 1
Current account of the euro area

(EUR billions, unless otherwise indicated; transactions during the period; non-working day and non-seasonally adjusted)

Cumulated figures for the four-quarter period
ending

G4 2019 G4 2020 G4 2019 G4 2020
Elﬂlﬂncel Credit ‘ Debit Eﬂlﬂl‘ll:E.‘| Credit | Debit Bﬂlﬂl‘ll:E.‘| Elalﬂnce|

Current account 280 4377 4087 250 3903 3852 &4 102

Percentage of GDP 23% 3/T%  33M43% 22% 345% 323%

Goods 323 2408 2083 340 2180 1,850 o5 114
Services 60 1,002 942 31 g44 &13 -5 14
Transport 20 154 144 10 130 120 3 3
Trawvel 42 166 125 & 35 a7 3 1
Insurance, pension and financial 15 58 83 5 59 50 3 1
Telecommunication, computer and information g4 167 T2 102 173 71 27 33
Other business -102 244 345 655 227 255 -2z -12
Other -9 163 172 -30 159 189 -1 -13
Primary income 50 855 805 41 735 714 25 22
Compensation of employees 17 42 25 18 40 22 5 5
Investment income 2 L 754 9 678 669 8 5
Direct investment 24 479 395 27 4“7 350 11 0
Portfolio equity -112 a5 158 T3 76 148 =17 -11
Portfolio debt 35 134 100 41 129 a7 10 11
Other investment 10 7o &0 10 533 43 2 4
Reserve assets 5 5 4 4 1 1
Other primary income 11 38 26 13 37 23 12 12
Secondary income =152 114 267 -162 114 275 -32 -48

Source: ECB.
Notes: “Equity” comprises equity and investment fund shares. Discrepancies between totals and their components may arise from rounding.

Data for the current account of the euro area

Data on the geographic counterparts of the euro area current account (see Chart 1) show that in 2020
the euro area recorded its largest bilateral surpluses vis-a-vis the United Kingdom (€151 billion, down
from €197 billion in 2019), the United States (€79 billion, down from €107 billion) and Switzerland (€54

billion, down from €65 billion). It also recorded a current account surplus vis-a-vis a residual group of
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other countries (€187 billion, up from €128 billion). The largest bilateral deficits were recorded vis-a-vis
offshore centres (€94 billion, down from €115 billion) and China (€79 billion, up from €65 billion).

The most significant geographic changes in 2020 relative to 2019 were as follows. In the goods
balance there were decreases in the surpluses vis-a-vis offshore centres (from €48 billion to €30
billion) and the United Kingdom (from €111 billion to €97 billion) and an increase in the deficit vis-a-vis
China (from €80 billion to €93 billion). Moreover, the goods surplus vis-a-vis the residual group of
other countries increased strongly (from €7 billion to €82 billion), partly reflecting a decline in the deficit

vis-a-vis Russia (from €33 billion to €4 billion).

In services the deficit vis-a-vis the United States increased (from €19 billion to €78 billion), while the
deficit vis-a-vis offshore centres declined (from €111 billion to €58 billion). The surplus vis-a-vis the
United Kingdom decreased (from €47 billion to €26 billion). In primary income, a lower deficit was
recorded vis-a-vis the United States (down from €43 billion to €7 billion), while the deficit vis-a-vis
offshore centres increased (from €50 billion to €66 billion). In secondary income, the deficit vis-a-vis
the EU Member States and EU institutions outside the euro area widened slightly from €91 billion to
€96 billion.

Chart 1
Geographical breakdown of the euro area current account balance

(four-quarter moving sums in EUR billions; non-seasonally adjusted)
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Source: ECB.

Note: “EU non-EA” comprises EU Member States and EU institutions outside the euro area. “Other countries” includes all countries and country groups not shown in the
chart, as well as unallocated transactions.

Data for the geographical breakdown of the euro area current account
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International investment position

At the end of 2020 the international investment position of the euro area recorded net assets of €91
billion vis-a-vis the rest of the world (0.8% of euro area GDP), compared with net assets of €61 billion

in the previous quarter (see Chart 2 and Table 2).

Chart 2
Net international investment position of the euro area

(net amounts outstanding at the end of the period as a percentage of four-quarter moving sums of GDP)
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Source: ECB.

Data for the net international investment position of the euro area

This improvement of €30 billion reflected large but partly offsetting changes in the various investment
components. Larger net assets were recorded for portfolio debt (€885 billion, up from €435 billion),
while net assets declined in direct investment (€1,773 billion, down from €1,848 billion). Larger net
liabilities were recorded for other investment (€874 billion, up from €568 billion) and portfolio equity
(€2,486 billion, up from €2,467 billion).

European Central Bank

Directorate General Statistics

Sonnemannstrasse 20, 60314 Frankfurt am Main, Germany
Statistical information request, website: www.ecb.europa.eu

Reproduction is permitted provided that the source is acknowledged.


https://ecb-registration.escb.eu/statistical-information
http://www.ecb.europa.eu/
http://sdw.ecb.europa.eu/browseSelection.do?type=series&q=BP6.Q.N.I8.W1.S1.S1.LE.N.FA._T.F._Z.EUR._T._X.N+BP6.Q.N.I8.W1.S1.S1.LE.N.FA.D.F._Z.EUR._T._X.N+BP6.Q.N.I8.W1.S1.S1.LE.N.FA.F.F7.T.EUR._T.T.N+BP6.Q.N.I8.W1.S1.S1.LE.N.FA.O.F._Z.EUR._T._X.N+BP6.Q.N.I8.W1.S1.S1.LE.N.FA.P.F3.T.EUR._T.M.N+BP6.Q.N.I8.W1.S1.S1.LE.N.FA.P.F5._Z.EUR._T.M.N+BP6.Q.N.I8.W1.S121.S1.LE.A.FA.R.F._Z.EUR.X1._X.N&node=SEARCHRESULTS&ec=&oc=&rc=&cv=&pb=&dc=&df=

Statistical release / 9 April 2021
Euro area quarterly balance of payments and international investment position: fourth quarter of 2020

Table 2
International investment position of the euro area

(EUR billions, unless otherwise indicated; amounts outstanding at the end of the period, flows during the period; non-working day and non-seasonally adjusted)

Q3 2020 (14 2020
Amou nt.s Exchange Price Other Am ount.s
outstanding | Transactions rate changes volume outstanding
changes changes

% GDP

Net 61 123 -128 86 -50 91 0.8
of which: Direct investment 1,848 -123 -25 125 =57 1,773 187
of which: Portfolio equity -2 4587 153 =25 -54 -39 -2, 488 =220
of which: Portfolio debt 435 449 -39 45 -5 885 7.8
of which: Other investment -3638 -339 -18 0 45 -874 -T.7
Asszets 28,110 T -382 693 -0 28 403 251.0
Direct investment 11,175 -119 ] 150 -41 11,065 o7 .2
Portfolio eguity 4245 177 =112 455 6 4 785 423
Portfolio debt 5745 165 -22 63 -4 5897 521
Finan cial derivatives =87 -19 - 29 1 -25 -0.8
Other investment 5,124 -213 -9 0 27 5,859 51.8
Reszerve azsets 8910 2 =10 -23 1 &30 7.8
Liabilities 28,049 -130 -253 607 39 28,312 250.2
Direct investment 9327 4 -7 21 16 9282 82.1
Portfolio eguity 6,716 24 -4 563 45 7,274 643
Portfolio debt 5314 284 43 23 1 5,012 443
Other investment 6,692 128 £3 0 22 6,733 55 5
Gross external debt 15,128 -1596 =125 24 16 14 247 131.2

Source: ECB.
Notes: “Equity” comprises equity and investment fund shares. Net financial derivatives are reported under assets. Discrepancies between totals and their components may
arise from rounding.

Data for the international investment position of the euro area

The change in the euro area’s net international investment position in the fourth quarter of 2020 was
driven by positive net flows due to transactions and price changes, which were partly offset by

negative net exchange rate changes and other volume changes (see Chart 3).

Both the increase in net assets for portfolio debt and the increase in net liabilities for other investment
were largely driven by transactions (see Table 2). Larger net liabilities for portfolio equity resulted from
a combination of negative net price changes, exchange rate changes and other volume changes,
which were partly offset by positive transactions. The decrease in net assets for direct investment was
due to negative net flows in transactions, other volume changes and exchange rate changes, which

were partly offset by positive net price changes.
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At the end of 2020 the gross external debt of the euro area amounted to €14.8 trillion (around 131% of

euro area GDP), down by €281 billion compared with the previous quarter.

Chart 3
Changes in the net international investment position of the euro area

(EUR billions; flows during the period)

= Changeinthe netinternationalinvestment position B Price changes

Transactions B Othervolume changes
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Source: ECB.

Note: “Other volume changes” mainly reflect reclassifications and data enhancements.

Data for changes in the net international investment position of the euro area

At the end of 2020 the stock of euro area direct investment assets was €11.1 trillion, 24% of which
was invested in the United States and 20% in the United Kingdom (see Table 3). The stock of foreign
direct investment liabilities was €9.3 trillion, with 28% being investments by the United States, 21% by

offshore centres and 18% by the United Kingdom.

In portfolio investment, euro area holdings of foreign securities amounted to €4.8 trillion in equity and
to €5.9 trillion in debt at the end of 2020. The largest holdings of equity securities by the euro area
were from the United States (accounting for 47%), followed by offshore centres and the United
Kingdom (11% and 10% respectively). For debt securities, the largest holdings by the euro area were
from the United States (accounting for 34%), the United Kingdom (21%) and the EU Member States
and EU institutions outside the euro area (14%). On the portfolio investment liabilities side, non-
residents’ holdings of securities issued by euro area residents stood at €7.3 trillion in equity and at
€5.0 trillion in debt at the end of 2020. The largest holder countries of euro area equity securities were
the United States (43%) and the United Kingdom (9%), while for euro area debt securities the largest
holders were the BRIC group of countries (16%), the United States (14%) and Japan (12%).
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In other investment, euro area residents’ claims on non-residents amounted to €5.9 trillion, 33% of
which was vis-a-vis the United Kingdom and 20% vis-a-vis the United States. Euro area other
investment liabilities amounted to €6.7 trillion, with the United Kingdom accounting for 32%, while the
shares of the EU Member States and EU institutions outside the euro area and the United States were

19% and 16% respectively.

Table 3
International investment position of the euro area — geographical breakdown

(as a percentage of the total, unless otherwise indicated; at the end of the period; non-working day and non-seasonally adjusted)

Q4 2020
Total EU United United . Offshore  Other
EUR bn [non-EA Kingdom States BRIC Switzerland .Japan centres countries
Directinvestment
Aszsets 11,065 a 20 24 9 10 1 10 18
Liabilitie s 9,292 5 18 28 4 10 3 el 12
Portfolio inve stment
Aszsets 10,686 9 16 40 4 3 5 8 15
Equity 4739 4 10 47 i 5 i il ik
Debt securities 5,897 14 el 34 2 1 4 19
Liabilitie s 12,286 ] 9 Ky 9 a 9 19
Equity 7274 ] 9 43 5 ] 7 17
Debt securities 502 7 10 14 16 10 12 10 il
Other investment
Aszgets 5,859 7 a3 20 4 7 5 10 14
Liabilitie s 6,733 19 3z 16 5 5 2 8 14
Source: ECB.

Notes: “Equity” comprises equity and investment fund shares. “EU non-EA” comprises EU Member States and EU institutions outside the euro area. The “BRIC” countries
are Brazil, Russia, India and China. “Other countries” includes all countries and country groups not listed in the table as well as unallocated positions.

Data for the international investment position of the euro area — geographical breakdown

Data revisions

This statistical release incorporates revisions to data for the reference periods between the first
quarter of 2017 and the third quarter of 2020. The revisions reflect revised national contributions to the
euro area aggregates as a result of the incorporation of newly available information affecting in
particular the data for direct investment and portfolio investment between the first and the third
quarters of 2020.
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Statistical release / 9 April 2021
Euro area quarterly balance of payments and international investment position: fourth quarter of 2020

Next releases
e monthly balance of payments: 19 April 2021 (reference data up to February 2021)

e quarterly balance of payments and international investment position: 5 July 2021 (reference data up
to the first quarter of 2021)

For queries, please use the Statistical information request form.

Notes

e All data are neither seasonally nor working day-adjusted. Ratios to GDP (including in the charts) refer to four-quarter
sums of non-seasonally and non-working day-adjusted GDP figures.

e Hyperlinks in this press release lead to data that may change with subsequent releases as a result of revisions.
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